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EXECUTIVE SUMMARY 
 

 AUDIT EXAMINATION OF THE 
KENTON COUNTY FISCAL COURT 

 
For The Fiscal Year Ended 

June 30, 2002 
 
 
The Auditor of Public Accounts has completed the Kenton County Fiscal Court audit for fiscal year 
ended June 30, 2002. We have issued an unqualified opinion on the financial statements taken as a 
whole. Based upon the audit work performed, the financial statements are presented fairly in all 
material respects.   
 
Financial Condition: 
 
Fund balances decreased by $3,107,802 from the beginning of the year, resulting in a cash surplus 
of $27,177,026 as of June 30, 2002. 
 
Report Comment: 
 
• Lacks Adequate Segregation Of Duties 
 
Notes To Financial Statement: 

Deposits - The fiscal court's deposits were insured and collateralized by bank securities or bonds. 
 
Investments  - As of June 30, 2002, the county had General Fund Type investments totaling 
$6,000,000.  The investments were recorded at their carrying amount and are insured or 
registered or the securities are held by the county or by the county’s agent in the county’s name.  
As of June 30, 2002, the county had Debt Service Fund Type investments totaling $1,012,326.  
The investments were recorded at their carrying amount and are insured or registered or the 
securities are held by the county or by the county’s agent in the county’s name.   
 
Receivables - Receivables were due the Community Development Block Grant Fund for loans 
made from grant funds totaling $396,381 as of June 30, 2002. 
 
Long-Term Debt - Bond principal outstanding for the PPC Fund (Nursing and Health Care 
Facilities Bond Issue) totaled $1,125,000 as of June 30, 2002.  Bond principal outstanding for the 
PPC Fund (Park and Recreational Facilities Project Bond Issue) totaled $2,055,000 as of                 
June 30, 2002.  Bond principal outstanding for the PPC Fund (Parking Facilities Project Bond 
Issue) totaled $14,505,000 as of June 30, 2002.  Bond principal outstanding for the PPC Fund 
(Courthouse Facilities Project Bond Issue) totaled $18,960,000 as of June 30, 2002. 
 
Long-Term Participation Agreement - Revenue bonds outstanding for the purpose of 
construction and reconstruction of jail facilities totaled $2,974,317 as of June 30, 2002. 
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To the People of Kentucky 
    Honorable Ernie Fletcher, Governor 
    Robbie Rudolph, Secretary 
    Finance and Administration Cabinet 
    Honorable Richard L. Murgatroyd, Kenton County Judge/Executive 
    Members of the Kenton County Fiscal Court 
 

Independent Auditor’s Report 
 
We have audited the accompanying statement of assets, liabilities, and equity arising from cash 
transactions of Kenton County, Kentucky as of June 30, 2002, the statement of cash receipts, cash 
disbursements, and changes in cash balances, the statement of revenues, expenses, and changes in 
retained earnings/net assets, and the related statement of cash flows for the year then ended. These 
financial statements are the responsibility of the Kenton County Fiscal Court. Our responsibility is 
to express an opinion on these financial statements based on our audit.  We did not audit the 
financial statements of the Kenton County Golf Course Fund or of Kenton Housing, Inc. Those 
financial statements were audited by other auditors, whose report has been furnished to us, and our 
opinion expressed herein, insofar as it relates to the amounts included for the Kenton County Golf 
Course Fund and Kenton Housing, Inc., is based solely upon the reports of the other auditors. The 
Kenton County Golf Course Fund has been presented as a blended component unit of the county 
and Kenton Housing, Inc. is a discretely presented component unit of the county. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America, the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, and the Audit Guide for Fiscal 
Court Audits issued by the Auditor of Public Accounts, Commonwealth of Kentucky. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 
 
As described in Note 1, Kenton County, Kentucky, prepares its financial statements on a prescribed 
basis of accounting that demonstrates compliance with the modified cash basis and laws of 
Kentucky, which is a comprehensive basis of accounting other than accounting principles generally 
accepted in the United States of America.  
 
The Kenton County Golf Course Fund and the Kenton Housing, Inc. are component units of the 
county.  Their statements are prepared on the accrual basis whereby revenues are recognized when 
they are earned and expenses are recognized when they are incurred. 
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To the People of Kentucky  
    Honorable Ernie Fletcher, Governor  
    Robbie Rudolph, Secretary  
    Finance and Administration Cabinet  
    Honorable Richard L. Murgatroyd, Kenton County Judge/Executive 
    Members of the Kenton County Fiscal Court 
 
  

 

In our opinion, based on our audit, the accompanying financial statements referred to above present 
fairly, in all material respects, the assets, liabilities, and equity arising primarily from cash 
transactions as of June 30, 2002 of Kenton County, Kentucky, and the revenues received and 
expenditures paid and the cash flows of its enterprise funds for the year then ended, in conformity 
with the modified cash basis of accounting. 
 
In our opinion, based on the reports of other auditors, the accompanying financial statements 
referred to above present fairly, in all material resects, the financial position of the Kenton County 
Golf Course Fund as of June 30, 2002 and the results of its operations for the year then ended, in 
conformity with generally accepted accounting principles. 
 
In our opinion, based on the reports of other auditors, the accompanying financial statements 
referred to above present fairly, in all material resects, the financial position of the Kenton County 
Housing, Inc. as of December 31, 2002 and the changes in net assets for the years then ended, in 
conformity with generally accepted accounting principles. 
 
In accordance with Government Auditing Standards, we have also issued our report dated          
October 10, 2003, on our consideration of Kenton County, Kentucky’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be read in conjunction with this report in considering 
the results of our audit. 
 
The accompanying financial information listed as supporting schedules in the table of contents is 
presented for purposes of additional analysis and is not a required part of the financial statements 
of Kenton County, Kentucky. Such information has been subjected to the auditing procedures 
applied in the audit of the financial statements and, in our opinion, is fairly stated, in all material 
respects, in relation to the financial statements taken as a whole. 
 
Based on the results of our audit, we present the accompanying comment and recommendation, 
included herein, which discusses the following report comment: 
 
• Lacks Adequate Segregation Of Duties 
 
 
      Respectfully submitted, 

         
      Crit Luallen 
      Auditor of Public Accounts 
 
Audit fieldwork completed - 
    October 10, 2003 
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The accompanying notes are an integral part of the financial statements. 

KENTON COUNTY 
STATEMENT OF ASSETS, LIABILITIES,                                                                       

AND EQUITY ARISING FROM CASH TRANSACTIONS 
 

June 30, 2002 

Governmental Fund Type

Special Capital Debt
General Revenue Projects Service

Assets and Other Resources

Assets 

Cash and Cash Equivalents 12,703,522$   682,240$       695,821$       565,673$       
Investments (Note 3B) 6,000,000      1,012,326      
Notes Receivable (Note 4A) 396,381        
Restricted Cash and Investments-

Payroll Revolving Account 54                 
Retirement Account 926               
Flex Spending Account 6,767            
Self-Insurance Account 1,457,434      
Self-Insurance Fund
Personal Fund Account
Investments - Board Restricted for Plant

Accounts Receivable
Concession Receivable
Inventory
Prepaid Items
Property Plant and Equipment, Net
Department Equipment
Furniture and Fixtures
Leasehold Improvements
Motor Vehicles
Allowance for Depreciation

Total Assets 20,168,703$   1,078,621$    695,821$       1,577,999$     

Other Resources

Amounts to Be Provided $                  $                  $                  $                  
   in Future Years for:

Bond Payments (Note 6) 2,974,317      36,195,165     
Bond Defeasance Costs
Capital Lease Issuance Cost
Capital Lease Discount

Total Other Resources 2,974,317$     0$                0$                 36,195,165$   

Total Assets and Other Resources 23,143,020$   1,078,621$    695,821$       37,773,164$   
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The accompanying notes are an integral part of the financial statements. 

KENTON COUNTY 
STATEMENT OF ASSETS, LIABILITIES, AND EQUITY 
ARISING FROM CASH TRANSACTIONS 
June 30, 2002 
(Continued) 

Totals Totals
(Memorandum Only) (Memorandum Only)

Proprietary Fiduciary Primary Reporting 
Fund Type Fund Type Government Component Unit Entity

Trust and
Enterprise Agency Kenton Housing, Inc.

269,421$         39,830$           14,956,507$            (11,631)$                 14,944,876$            
7,012,326               2,121,734                9,134,060               

396,381                  396,381                  
                                                       

54                          54                          
926                        926                        

6,767                     6,767                     
1,457,434               1,457,434               

1,366                      1,366                     
45,792                    45,792                    

680,210                   680,210                  
997,057                   997,057                  

15,020             15,020                    15,020                    
58,869             58,869                    33,497                    92,366                    

121,717                   121,717                  
5,338,561         5,338,561               5,338,561               

418,266                   418,266                  
147,926                   147,926                  
299,034                   299,034                  
77,041                    77,041                    

(600,185) (600,185)

5,681,871$       39,830$           29,242,845$            4,331,824$              33,574,669$            

$                     $                     $                           $                            $                           
                                                       

39,169,482                                        39,169,482              
220,338           220,338                                            220,338                  
36,923             36,923                                              36,923                    
41,081             41,081                                              41,081                    

298,342$         0$                   39,467,824$            0$                          39,467,824$            

5,980,213$       39,830$           68,710,669$            4,331,824$              73,042,493$            
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The accompanying notes are an integral part of the financial statements. 

KENTON COUNTY 
STATEMENT OF ASSETS, LIABILITIES, AND EQUITY 
ARISING FROM CASH TRANSACTIONS 
June 30, 2002 
(Continued) 

Governmental Fund Type

Special Capital Debt
General Revenue Projects Service

Liabilities and Equity

Liabilities

Current Portion of Long-Term Debt $                  $                  $                  $                  
Accounts Payable
Accrued Payroll
Accrued Compensated Absences
Other Accrued Liabilties
Gift Certificates Outstanding
Provision for Health Insurance

Bonds:
KLCFCA Revenue Issue (Note 6) 2,974,317                                                                  
Nursing And Healthcare Issue (Note 5A) 1,125,000      
Park and Recreational Issue (Note 5B) 2,055,000      
Parking Facilities Issue (Note 5C) 14,505,000     
Courthouse Issue (Note 5D) 18,960,000     

Deferred Revenue (Note 4A) 396,381        

Other Long-Term Liabilities

Total Liabilities 2,974,317$     396,381$       0$                 36,645,000$   

Equity

Fund Balances:
Reserved 10,175,405$   682,240$       695,821$       1,128,164$     
Unreserved 9,993,298      

Fiscal Court Contributions
Recreation Project Grant
Revenue Sharing Allocation

Retained Earnings

Total Equity 20,168,703$   682,240$       695,821$       1,128,164$     

Total Liabilities and Equity 23,143,020$   1,078,621$    695,821$       37,773,164$   
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The accompanying notes are an integral part of the financial statements. 

KENTON COUNTY 
STATEMENT OF ASSETS, LIABILITIES, AND EQUITY 
ARISING FROM CASH TRANSACTIONS 
June 30, 2002 
(Continued) 

Totals Totals
(Memorandum Only) (Memorandum Only)

Proprietary Fiduciary Primary Reporting 
Fund Type Fund Type Government Component Unit Entity

Trust and
Enterprise Agency Kenton Housing, Inc.

345,000$         $                     345,000$                $                            345,000$                
24,535             24,535                    201,679                   226,214                  
27,150             27,150                    201,805                   228,955                  
90,531             90,531                    90,531                    
58,056             58,056                    126,760                   184,816                  
20,692             20,692                    20,692                    

51,368                    51,368                    
                                                          
                                                          

                                            2,974,317               2,974,317               
1,125,000               1,125,000               
2,055,000               2,055,000               

14,505,000              14,505,000              
18,960,000              18,960,000              

396,381                  396,381                  
                                                       

2,880,000         2,880,000                                         2,880,000               

3,445,964$       0$                   43,461,662$            581,612$                 44,043,274$            

26,189$           39,830$           12,747,649$            $                            12,747,649$            
9,993,298               3,750,212                13,743,510              

                                                       
398,073           398,073                  398,073                  
481,181           481,181                  481,181                  

1,628,806         1,628,806                                         1,628,806               

2,534,249$       39,830$           25,249,007$            3,750,212$              28,999,219$            

5,980,213$       39,830$           68,710,669$            4,331,824$              73,042,493$            
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The accompanying notes are an integral part of the financial statements. 

 KENTON COUNTY 
STATEMENT OF CASH RECEIPTS,                                                                            

CASH DISBURSEMENTS, AND CHANGES IN CASH BALANCES 
 

For The Fiscal Year Ended June 30, 2002 

Local
Government

Road and Economic
General Bridge Assistance

Cash Receipts Fund Fund Jail Fund Fund

Schedule of Operating Revenue 17,504,700$  1,171,832$    3,163,761$    20,998$        
   Transfers In 325,000        3,836,986     3,260,000     
   Transfers In - Admin. Fees and Other 1,963,602     
   Tax Anticipation Note Borrowed 11,149,900                       
   Contributions
   City Payroll Taxes Collected                    
   Medicaid Intergovernmental Transfer 13,620,750    
   Other Revenue

Total Cash Receipts 44,563,952$  5,008,818$    6,423,761$    20,998$        

Cash Disbursements

Comparative Schedule of Final Budget
and Budgeted Expenditures 12,780,127$  5,254,300$    6,047,199$    19,000$        

   Transfers Out 6,290,000     225,000        
   Transfers Out - Admin. Fees and Other 219,380        
   Claims Paid
   Bond Principal Paid 144,914        
   Bond Interest Paid
   Tax Anticipation Note Repaid 11,149,900    
   City Payroll Taxes Distributed                    
   Medicaid Intergovernmental Transfer 13,620,750    
   Other Expenditures

Total Cash Disbursements 44,060,157$  5,479,300$    6,192,113$    19,000$        

Excess (Deficiency) of Cash Receipts
Over (Under) Cash Disbursements 503,795$      (470,482)$     231,648$      1,998$          

Cash Balance - July 1, 2001 7,742,626     1,526,315     441,758        15,640          

Cash Balance - June 30, 2002 8,246,421$    1,055,833$    673,406$      17,638$        

*  Cash Balance Includes Investments

General Fund Type
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The accompanying notes are an integral part of the financial statements. 
 

KENTON COUNTY 
STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND 
CHANGES IN CASH BALANCES 
For The Fiscal Year Ended June 30, 2002 
(Continued) 

Kenton
Occupational County/Cities Kenton County
License Tax Self-Insurance Flex Spending Tax Collection Tax Refund

Fund Fund Account Account Account

737,865$      $                 $                 14,310,864$  $                 

14,187,852    4,653,250     

2,965,029     20,405          
11,811,496    

784,876        

14,925,717$  3,749,905$    20,405$        26,122,360$  4,653,250$    

8,551,104$    $                 $                 $                 $                 
906,986        

7,530,695     14,310,863    
3,661,653     

11,811,706    

278,392        21,224          4,650,234     

16,988,785$  3,940,045$    21,224$        26,122,569$  4,650,234$    

(2,063,068)$  (190,140)$     (819)$           (209)$           3,016$          
10,762,763    1,647,574     7,586           7,722           

8,699,695$    1,457,434$    6,767$          7,513$          3,016$          

General Fund Type
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The accompanying notes are an integral part of the financial statements. 

KENTON COUNTY 
STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND 
CHANGES IN CASH BALANCES 
For The Fiscal Year Ended June 30, 2002 
(Continued) 
 

Cash Receipts

Schedule of Operating Revenue
   Transfers In
   Transfers In - Admin. Fees and Other
   Tax Anticipation Note Borrowed 
   Contributions
   City Payroll Taxes Collected
   Medicaid Intergovernmental Transfer
   Other Revenue

Total Cash Receipts

Cash Disbursements

Comparative Schedule of Final Budget
and Budgeted Expenditures

   Transfers Out
   Transfers Out - Admin. Fees and Othe
   Claims Paid
   Bond Principal Paid
   Bond Interest Paid
   Tax Anticipation Note Repaid
   City Payroll Taxes Distributed
   Medicaid Intergovernmental Transfer
   Other Expenditures

Total Cash Disbursements

Excess (Deficiency) of Cash Receipts
Over (Under) Cash Disbursements

Cash Balance - July 1, 2001

Cash Balance - June 30, 2002

*  Cash Balance Includes Investments

Public Public
Properties Properties

Community Corporation Corporation
Development Fund-Parking Fund-Courthouse
Block Grant Special Police Facilities Facilities

Fund Fund Project Project

334,836$      $                 6,733$            13,668$           

40,354          

334,836$      40,354$        6,733$            13,668$           

313,000$      $                 $                   $                    

56,742          362,840          846,008           

313,000$      56,742$        362,840$        846,008$         

21,836$        (16,388)$       (356,107)$       (832,340)$        
539,382        137,410        597,200          1,287,068        

561,218$      121,022$      241,093$        454,728$         

Capital Projects Fund TypeSpecial Revenue Fund Type
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The accompanying notes are an integral part of the financial statements. 
 
 

KENTON COUNTY 
STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND 
CHANGES IN CASH BALANCES 
For The Fiscal Year Ended June 30, 2002 
(Continued) 

Public Public Public Public
Properties Properties Properties Properties

Corporation Corporation Corporation Corporation
Fund-Nursing Fund-Park and Fund-Parking Fund-Courthouse
and Health Recreational Facilities Facilities Totals
Care Project Facilities Project Project Project (Memorandum Only)

59,302$        329$              2,758$            9,723$            37,337,369$            
7,421,986               

875,321        219,380          1,427,123       23,326,528              
11,149,900              
2,985,434               

11,811,496              
13,620,750              

7,199           1,296,000       2,128,429               

941,822$      219,709$        1,429,881$      1,305,723$      109,781,892$          

$                 $                   $                   $                   32,964,730$            
7,421,986               

23,326,528              
3,661,653               

835,000        105,000          630,000          335,000          2,049,914               
63,524          114,380          797,123          957,650          1,932,677               

11,149,900              
11,811,706              
13,620,750              
4,949,850               

898,524$      219,380$        1,427,123$      1,292,650$      112,889,694$          

43,298$        329$              2,758$            13,073$          (3,107,802)$            
1,087,665     14,634            96,561            319,681          26,231,585              

1,130,963$    14,963$          99,319$          332,754$        23,123,783$            

Debt Service Fund Type
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The accompanying notes are an integral part of the financial statements. 

KENTON COUNTY 
STATEMENT OF REVENUES, EXPENSES,                                                                       

AND CHANGES IN RETAINED EARNINGS/NET ASSETS 
 

For The Fiscal Year Ended June 30, 2002 
 

Totals
(Memorandum Only)

Jail Canteen Kenton County Primary
Profit Account Golf Course Government

Operating Revenues
Pro-Shop Sales $                  139,900$         139,900$                
Less Cost of Sales 97,599            97,599                    

Pro-Shop Gross Profit 42,301            42,301                    
Jail Canteen Receipts 46,062           46,062                    
Green Fees 1,620,176        1,620,176               
Rentals-Power Carts 607,354          607,354                  
Rentals-Miscellaneous 11,541            11,541                    
Concession Commissions 111,790          111,790                  
Operating Support

Total Operating Revenues 46,062           2,393,162        2,439,224               

Operating Expenses
Payroll Expenses 1,305,184        1,305,184               
Golf Course Expenses 790,700          790,700                  
Clubhouse and Pro-Shop Expenses 196,529          196,529                  
General and Administrative Expenses 105,897          105,897                  
Nursing
Social Services
Dietary
Laundry
Housekeeping
Jail Canteen Expenditures 49,539           49,539                    

Total Operating Expenses 49,539           2,398,310        2,447,849               

Net Income (Loss) From Operations (3,477)           (5,148)             (8,625)                    

Proprietary Fund Type
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The accompanying notes are an integral part of the financial statements. 

KENTON COUNTY 
STATEMENT OF REVENUES, EXPENSES,                                                                           
AND CHANGES IN RETAINED EARNINGS/NET ASSETS 
For The Fiscal Year Ended June 30, 2002 
(Continued) 
 

Component Unit

Totals
(Memorandum Only)

Kenton Reporting 
Housing, Inc. Entity

$                      139,900$                
97,599                    

42,301                    
46,062                    

1,620,176               
607,354                  
11,541                    

111,790                  
9,808,301          9,808,301               

9,808,301          12,247,525              

1,305,184               
790,700                  
196,529                  
105,897                  

5,321,386          5,321,386               
299,447            299,447                  

1,580,987          1,580,987               
246,586            246,586                  
828,030            828,030                  

49,539                    

8,276,436          10,724,285              

1,531,865          1,523,240               
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The accompanying notes are an integral part of the financial statements. 

KENTON COUNTY 
STATEMENT OF REVENUES, EXPENSES,                                                                           
AND CHANGES IN RETAINED EARNINGS/NET ASSETS 
For The Fiscal Year Ended June 30, 2002 
(Continued) 
 

Totals
(Memorandum Only)

Jail Canteen Kenton County Primary
Profit Account Golf Course Government

Other Income and (Expenses)                              
Interest Expense $                  (154,783)$       (154,783)$               
Interest Income 15,945            15,945                    
Indirect Expenses
Depreciation and Amortization
Miscellaneous Income 9,834              9,834                     
Net Gains/(Losses) On Investments                              
Investment Fees                                                    

                             
Total Other Income and (Expenses) (129,004)         (129,004)                 

Net (Loss) Income/Net Assets (3,477)           (134,152)         (137,629)                 

Retained Earnings/Net Assets - 
  as of July 1, 2001 29,666$         1,762,958$      1,792,624$              

Retained Earnings/Net Assets - 
    as of June 30, 2002 26,189$         1,628,806$      1,654,995$              

Proprietary Fund Type
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The accompanying notes are an integral part of the financial statements. 

KENTON COUNTY 
STATEMENT OF REVENUES, EXPENSES,                                                                           
AND CHANGES IN RETAINED EARNINGS/NET ASSETS 
For The Fiscal Year Ended June 30, 2002 
(Continued) 
 
Component Unit

Totals
(Memorandum Only)

Kenton Reporting 
Housing, Inc. Entity

$                      (154,783)$               
122,427            138,372                  

(1,980,677)        (1,980,677)              
(80,819)             (80,819)                  

9,834                     
(383,719)           (383,719)                 
(15,392)             (15,392)                  

(2,338,180)        (2,467,184)              

(806,315)           (943,944)                 

4,556,527$        6,349,151$              

3,750,212$        5,405,207$              
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The accompanying notes are an integral part of the financial statements. 
 

KENTON COUNTY 
COMBINED STATEMENT OF CASH FLOWS -                                                                   

PROPRIETARY FUND TYPE 
 

For The Fiscal Year Ended June 30, 2002 
 

Totals
(Memorandum Only)

Jail Canteen Kenton County Primary
Profit Account Golf Course Government

Cash Flows From Operating Activities:
Net (Loss) Income From Operations (3,477)$             (5,148)$             (8,625)$                   
Reconciliation of Net (Loss) Income with
   Cash Flows from Operations
     Depreciation 477,939 477,939
     Amortization 37,293 37,293
     Loss on Trade of Fixed Assets 9,507 9,507
     Changes In
         Concession Receivable 2,653 2,653
         Inventory (9,162) (9,162)
         Accounts Payable (18,191) (18,191)
         Accrued Liabilities 9,505 9,505
         Gift Certificates Outstanding (4,174) (4,174)
Net Cash Provided (Used) By Operating Activities (3,477)$             500,222$          496,745$                

Cash Flows From Noncapital Financing Activities:
Non-Operating Income $                      9,834$              9,834$                    

Cash Flows From Capital And Related Financing Activities:
Payments for Capital Acquistions $                      (250,221)$         (250,221)$               
Principal Payments on Long-Term Debt (360,000) (360,000)
Interest Payments on Long-Term Debt (154,783) (154,783)

Net Cash Provided (Used) by Capital and Related Financing Activities 0$                    (765,004)$         (765,004)$               

Cash Flows from Investing Activities:
Interest on Deposits $                      15,945$            15,945$                  

Net Change in Cash (3,477) (239,003) (242,480)

Cash and Cash Equivalents at Beginning of Period 29,666 482,235 511,901

Cash and Cash equivalents at End of Period 26,189$            243,232$          269,421$                

Enterprise Funds
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KENTON COUNTY 
NOTES TO FINANCIAL STATEMENTS 

 
June 30, 2002 

 
Note 1.  Summary of Significant Accounting Policies 
 
A.  Reporting Entity 
 
The financial statements of Kenton County include the funds, agencies, boards, and entities for 
which the fiscal court is financially accountable. Financial accountability, as defined by Section 
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, 
as amended by GASB 14, was determined on the basis of the government’s ability to significantly 
influence operations, select the governing authority, participate in fiscal management and the scope 
of public service.  Based upon the criteria stated in GASB 14, management has included the                           
Public Properties Corporation Funds as part of the reporting entity.  Also included are the Kenton 
County Golf Course Fund and Kenton Housing, Inc. (Rosedale Manor Nursing Home). 
 
Public Properties Corporation Funds are component units.  Kenton County is financially 
accountable for Public Properties.  They were set up solely for the benefit of the Kenton County 
Fiscal Court, and the Board of Directors of the Public Properties Corporation Funds consists of 
members of the Fiscal Court.  Their financial data is blended with the financial data of the county. 
 
The Kenton County Golf Course Fund is a component unit of the county.  It is legally a part of the 
county.  This fund is reported as an enterprise fund 
 
Kenton Housing, Inc. (Rosedale Manor Nursing Home) is a discretely presented component unit.  
The nursing home is owned by the county and therefore is a component unit of Kenton County.  
Kenton County Public Properties Corporation issued bonds for the construction of Rosedale Manor 
in 1993.  TANK taxes are used for payment of bond principal and interest.  Therefore, the facility 
is a financial burden to the county.  This component unit has a December 31, 2002 year-end. 
 
Additional - Kenton County Constitutional Elected Officials 
 
• Circuit Court Clerk 
• County Attorney 
• County Clerk 
• County Sheriff 
• Property Valuation Administrator 
 
The Kentucky constitution provides for election of the above officials from the geographic area 
constituting Kenton County. Pursuant to state statute, these officials perform various services for 
the Commonwealth of Kentucky, its judicial courts, the fiscal court, various cities and special 
districts within the county, and the board of education. In exercising these responsibilities, 
however, they are required to comply with state laws.  Audits of their financial statements are 
issued separately and individually and can be obtained from their respective administrative offices.  
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Note 1.  Summary of Significant Accounting Policies  (Continued) 
 
B.   Fund Accounting 
 
Fund accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions related to certain government functions or activities. The government uses 
funds to report on its financial position and the results of its operations. A fund is a separate 
accounting entity with a self-balancing set of accounts.  Kenton County Fiscal Court’s fund types, a 
definition of each, and county funds included within each fund type is listed below. 
 
1) General Fund Type 
 

General Fund Type accounts for all financial resources except those required to be accounted 
for in another fund type.  The Kenton County General Fund Type includes the following 
county funds: General Fund, Road and Bridge Fund, Jail Fund, Local Government Economic 
Assistance Fund, Occupational License Tax Fund, County/Cities Tax Account, Flex Spending 
Account, Self-Insurance Fund, and the Tax Refund Account. 

 
2) Special Revenue Fund Type 
 

Special Revenue Fund Type accounts for the proceeds of specific revenue sources that are 
legally restricted to expenditures for the specified purpose.  The CDBG Fund and the Special 
Police Fund of the Fiscal Court are reported as Special Revenue Fund Types. 
 

3) Debt Service Fund Type 
 

Debt Service Fund Type accounts for the accumulation of resources for the payment of general 
long-term debt principal and interest and include funds for the Public Properties Corporation 
Fund - Nursing and Healthcare Project, Public Properties Corporation Fund - Park and 
Recreational Facilities Project, Public Properties Corporation Fund - Parking Facilities Project, 
and the Public Properties Corporation Fund - Courthouse Facilities Project.  Debt service is 
provided through annual transfers from the General Fund Type in the amount of the debt 
service requirements for the year. 

 
4) Capital Projects Fund Type 
 

Capital Projects Fund Type accounts for financial resources to be used for acquisition of major 
capital facilities.  The Public Properties Corporation Fund - Parking Facilities Project and the 
Public Properties Corporation Fund - Courthouse Facilities Project Fund of the Fiscal Court are 
reported as Capital Projects Fund Types. 
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Note 1.  Summary of Significant Accounting Policies (Continued) 

 
B.   Fund Accounting (Continued) 

 
5) Enterprise Fund Type 
 

The Enterprise Fund Type is used to report an activity for which a fee is charged to external 
users for goods or services.  The Kenton County Enterprise Fund Type includes the Jail Profit 
Account and the Kenton County Golf Course. 
 
The canteen is maintained by the county jailer and its operations are authorized pursuant to 
KRS 441.135(1), which allows the jailer to sell snacks, sodas, and other items to inmates.  The 
profits generated from the sale of those items are to be used for the benefit or recreation of the 
inmates.  KRS 441.135(2) requires the jailer to maintain accounting records and report 
annually to the county treasurer the receipts and disbursements of the Jail Canteen Fund. 
Technical Audit Bulletin 93-002 provides additional accounting and expenditure guidance for 
acceptable jail canteen operations.  All profit expenditures were for the benefit and/or 
recreation of the inmates.   

 
6)  Fiduciary Fund Type 
 

Fiduciary Funds are used to account for assets held by the county in a trustee capacity or as an 
agent for individuals, private organizations, other governmental units, and/or other funds.  
These include (a) expendable trust funds, (b) nonexpendable trust funds, (c) pension trust 
funds, (d) investment trust funds, and (e) agency funds.  The Jail Inmate Account is an agency 
fund and is used to report the inmate resources held by the County in a custodial capacity. 

 
C.   Basis of Accounting 
 
For all fund types, the county utilizes a modified cash basis of accounting, which is a 
comprehensive basis of accounting other than accounting principles generally accepted in the 
United States of America.  Under this basis of accounting, assets, liabilities, and related revenues 
and expenditures are recorded when they result from cash transactions, with a few exceptions.  This 
modified cash basis recognizes revenues when received, except for the recording of long-term 
receivables.  Expenditures are recognized when paid, except for the recording of long-term 
obligations and amounts to be provided for in future years. 
 
The State Local Finance Officer does not require the county to maintain a general fixed assets 
group of accounts; therefore the value of the county’s fixed assets are not included in the financial 
statements. These fixed assets include buildings, equipment and land that are owned by the county.   
 
The Kenton County Golf Course Fund and the Kenton County Housing, Inc. are component units 
of the county.  Their statements are prepared on the accrual basis whereby revenues are recognized 
when they are earned and expenses are recognized when they are incurred. 
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Note 1.  Summary of Significant Accounting Policies (Continued) 
 
D.  Legal Compliance - Budget 
 
The Kenton County budget is adopted on a cash basis of accounting and according to the laws of 
Kentucky as required by the State Local Finance Officer. The County Judge/Executive is required 
to submit estimated receipts and proposed expenditures to the fiscal court by May 1 of each year. 
The budget is prepared by fund, function, and activity and is required to be adopted by the fiscal 
court by July 1.  The fiscal court may change the original budget by transferring appropriations at 
the activity level; however, the fiscal court may not increase the total budget without approval by 
the State Local Finance Officer. Expenditures may not exceed budgeted appropriations at the 
activity level. 
 
Formal budgets are not adopted for the Public Properties Corporation Fund - Nursing and 
Healthcare Project, Public Properties Corporation Fund - Park and Recreational Facilities Project, 
Public Properties Corporation Fund - Parking Facilities Project, and the Public Properties 
Corporation Fund - Courthouse Facilities Project because bond indentures and other relevant 
contractual provisions require specific payments to and from these funds annually and transfers are 
budgeted in the General Fund Type to comply with these requirements.  The Department for Local 
Government does not require these funds to be budgeted. 
 
E.   Cash and Investments 
 
Cash includes amounts in bank accounts, and investments are stated at cost. Investments may 
include certificates of deposit on the financial statements; however, for the purpose of disclosing 
credit risk (Note 3), investments exclude certificates of deposit. 
 
KRS 66.480 authorizes the county to invest in the following, including but not limited to, 
obligations of the United States and of its agencies and instrumentalities, obligations and contracts 
for future delivery or purchase of obligations backed by the full faith and credit of the United 
States, obligations of any corporation of the United States government, bonds or certificates of 
indebtedness of this state, and certificates of deposit issued by or other interest-bearing accounts of 
any bank or savings and loan institution which are insured by the Federal Deposit Insurance 
Corporation (FDIC) or which are collateralized, to the extent uninsured, by any obligation 
permitted by KRS 41.240(4). 
 
F.  Related Organizations  
 
A related organization is an entity for which a primary government is not financially accountable. 
It does not impose will or have a financial benefit or burden relationship, even if the primary 
government appoints a voting majority of the related organization’s governing board. Based on 
these criteria, the following is considered a related organization of the Kenton County Fiscal Court:  
Kenton County Airport Authority. 
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Note 1.  Summary of Significant Accounting Policies (Continued) 
 
G. Joint Ventures 
 
A legal entity or other organization that results from a contractual agreement and that is owned, 
operated, or governed by two or more participants as a separate activity subject to joint control, in 
which the participants retain (a) an ongoing financial interest or (b) an ongoing financial 
responsibility is a joint venture.  Based on these criteria, the following are considered joint ventures 
of the Kenton County Fiscal Court:  Convention & Visitor’s Bureau, Convention Center’s Board, 
Sanitation District Board, Telecommunications Board of Northern Kentucky, and the Northern 
Kentucky Drug Strike Force.   
 
Note 2.  Employee Retirement System 
 
The county has elected to participate in the County Employees Retirement System (CERS), 
pursuant to KRS 78.530 administered by the Board of Trustees of the Kentucky Retirement 
Systems. This is a multiple-employer public retirement system which covers all eligible full-time 
employees. Benefit contributions and provisions are established by statute. Nonhazardous covered 
employees are required to contribute 5 percent of their salary to the plan. The county’s contribution 
rate for nonhazardous employees was 6.41 percent. Hazardous covered employees are required to 
contribute 8 percent of their salary to the plan. The county’s contribution rate for hazardous 
employees was 16.28 percent. 
 
Benefits fully vest on reaching five years of service for nonhazardous employees.  Aspects of 
benefits for nonhazardous employees include retirement after 27 years of service or age 65.  
Aspects of benefits for hazardous employees include retirement after 20 years of service or age 55. 
 
Historical trend information showing the CERS’ progress in accumulating sufficient assets to pay 
benefits when due is presented in the Kentucky Retirement Systems’ annual financial report.  
 
Note 3.  Deposits and Investments  
 
A.   Deposits 
 
The county maintained deposits of public funds with depository institutions insured by the Federal 
Deposit Insurance Corporation (FDIC).  According to KRS 66.480(1)(d) and KRS 41.240(4), the 
depository institution should pledge or provide sufficient collateral which, together with FDIC 
insurance, equals or exceeds the amount of public funds on deposit at all times.  In order to be valid 
against the FDIC in the event of failure or insolvency of the depository institution, this pledge or 
provision of collateral should be evidenced by an agreement between the county and the depository 
institution, signed by both parties, that is (a) in writing, (b) approved by the board of directors of 
the depository institution or its loan committee, which approval must be reflected in the minutes of 
the board or committee, and (c) an official record of the depository institution.  These requirements 
were met, and as of June 30, 2002, the county’s deposits were fully insured or collateralized at a 
100% level with collateral of either pledged securities held by the county’s agent in the county’s 
name, or provided surety bond which named the county as beneficiary/obligee on the bond.  
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Note 3.  Deposits and Investments (Continued) 
 
B.   Investments    
 
The county’s investments are categorized below to give an indication of the level of risk assumed 
by the county at year-end.   Category 1 includes investments that are insured or registered or the 
securities are held by the county or by the county’s agent in the county’s name.  Category 2 
includes uninsured and unregistered investments where the securities are held by the financial 
institution in the county’s name.  Category 3 includes uninsured and unregistered investments 
where the securities were held by the financial institution, but not in the county’s name. 
 

Category Carrying 
1 2 3 Amount

General Fund Type

U.S. Treasury 
Notes 6,000,000$       $                    $                    6,000,000$       

Debt Service 
Fund Type

U.S. Treasury 
Notes 1,012,326        1,012,326        

Totals 7,012,326$       0$                   0$                   7,012,326$       

Types of
Investments

 
 
Note 4.  Accounts Receivable and Uncollected Accounts Receivable 
 
A.  Accounts Receivable 
 
The following receivables were due the Community Development Block Grant Fund for loans 
made from grant funds: 

Balance Due
Due From June 30, 2002

Fort Mitchell Development LLC (12/1/86) 319,776$         
Piner-Fiskburg Ambulance Service (8/27/97) 7,087              
Kenton County Volunteer Fire Department 5%/15 Years 69,518             

Total 396,381$         

Interest/Length of Loan

3%/15 Years
5%/5 Years
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Note 4.  Accounts Receivable and Uncollected Accounts Receivable (Continued) 
 
B. Uncollected Accounts Receivable 

 
The county has past due accounts receivable from the Fort Mitchell Developers, LLC.  As of June 
30, 2002, Fort Mitchell Developers, LLC owed the county 9 quarterly interest payments totaling 
$21,585.  The payments are related to a loan made available by the county through the Community 
Development Block Grant.  Fort Mitchell Developers, LLC owes the county an additional 4 
interest payments since June 30, 2002 totaling $9,593, leaving a total of $31,178 due the county as 
of August 31, 2003.  As of August 31, 2003, the county had not taken legal action.   
 
Note 5.   Long-Term Debt 
 
A. Public Properties Corporation Fund - Nursing and Health Care Facilities Bond Issue: 
 
The Corporation issued first mortgage bonds dated December 1, 1967, to provide funds for the 
construction of the Covington-Kenton County Municipal Building.  The total bond issue of 
$3,465,000 was in denominations of $5,000; these bonds mature on December 1 of years between 
1969 and 2007, with interest of 5.50% to 6% payable on June 1 and December 1 of each year.  The 
debt service requirements were to be paid 25% by the county and 75% by the city as rentals for the 
use of the property. 
 
On July 3, 1985, Kenton County Fiscal Court contributed $1,782,942 to the Covington-Kenton 
County Public Properties Escrow Fund of 1985 in order to effect the defeasance of the outstanding 
bonds.  This amount, in addition to the $228,360 transferred from the debt service fund, has been 
determined to be sufficient to meet all bonds and interest payments as they become due.  Peoples 
Liberty Bank and Trust Company is the escrow agent.   
 
In order to effect the refunding of the 1989 Series first mortgage bonds, the Kenton County Fiscal 
Court also contributed $1,999,992 to the Kenton County Public Properties Corporation 1989 Bond 
Defeasance Escrow Fund.  A total of $7,713,235 is available to pay the old bonds as they come 
due.  This escrow fund has been determined to be sufficient to meet all bond and interest payments 
as they become due.  Fifth Third Bank is the escrow agent. 
 
The Kenton County Public Properties Corporation issued first mortgage refunding bonds dated 
June 2, 1993, to provide funds for the refunding of the 1989 Series first mortgage bonds for the 
construction of the Kenton County Nursing Home (Rosedale Manor).  The total bond issue of 
$7,575,000 was in denominations of $5,000; these bonds mature on October 1 of years between 
1993 and 2003, with interest of 4% to 4.125% payable on April 1 and October 1 of each year.  The 
bonds outstanding at June 30, 2002, were $1,125,000.  The debt service requirements for future 
fiscal years are as follows: 
 

Fiscal Year Interest Rate Principal Interest

2003 4.125% 860,000$         28,669$           
2004 4.125% 265,000           5,466              

Total 1,125,000$       34,135$           
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Note 5.   Long-Term Debt (Continued) 
 
B. Public Properties Corporation Fund - Park and Recreational Facilities Project Bond Issue: 
 
The Kenton County Public Properties Corporation issued first mortgage revenue bonds to provide 
funds for a park and recreational facilities project dated July 1, 1995.  The total bond issue of 
$2,700,000 was in denominations of $5,000; these bonds mature on April 1 of years between 1996 
and 2015, with interest of 3.5% to 5.65% payable on April 1 and October 1 of each year.  The 
bonds outstanding on June 30, 2002, were $2,055,000.  Fifth Third Bank is the escrow agent.  The 
debt service requirements for future fiscal years are as follows: 
 

Fiscal Year Interest Rate Principal Interest

2003 4.60% 110,000$         109,655$         
2004 4.60% 115,000           104,595           
2005 4.90% 125,000           99,132             
2006 5.00% 130,000           93,008             
2007 5.15% 135,000           86,508             

2008-2012 5.25-5.40% 820,000           313,677           
2013-2015 5.65% 620,000           73,073             

Total 2,055,000$       879,648$         

 
C. Public Properties Corporation Fund - Parking Facilities Project Bond Issue: 
 
The Kenton County Public Properties Corporation issued first mortgage revenue bonds to provide 
funds for a parking facilities project dated December 1, 1996.  The total bond issue of $17,400,000 
was in denominations of $5,000 and integral multiples thereof; these bonds mature on December 1 
of years between 1997 and 2016, with interest of 4.5% to 5.7% payable on June 1 and December 1 
of each year.  The bonds outstanding on June 30, 2002, were $14,505,000.  Fifth Third Bank is the 
paying agent and bond registrar.  The debt service requirements for future fiscal years are as 
follows: 
 

Fiscal Year Interest Rate Principal Interest

2003 4.70% 660,000$         766,808$         
2004 4.80% 690,000           734,738           
2005 4.90% 725,000           700,415           
2006 5.00% 760,000           663,652           
2007 5.10% 800,000           624,253           

2008-2012 5.20% - 5.60% 4,685,000        2,420,379        
2013-2015 5.625% - 5.7% 6,185,000        917,223           

Total 14,505,000$     6,827,468$       
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Note 5.   Long-Term Debt (Continued) 
 
D. Public Properties Corporation Fund - Courthouse Facilities Project Bond Issue: 
 
The Kenton County Public Properties Corporation issued first mortgage revenue bonds to provide 
funds for a courthouse facilities project dated June 1, 1998.  The total bond issue of $19,920,000 
was in multiples of $5,000 and integral multiples thereof; these bonds mature on March 1 of years 
between 2000 and 2029, with interest of 4.85% to 5.00% payable on March 1 and September 1 of 
each year.  The bonds outstanding as of June 30, 2002, were $18,960,000.  Fifth Third Bank is the 
paying agent.  The debt service requirements for future fiscal years are as follows: 
 

Fiscal Year Interest Rate Principal Interest

2003 4.85% 350,000$         941,403$         
2004 4.85% 370,000           924,428           
2005 4.85% 385,000           906,482           
2006 4.85% 405,000           887,810           
2007 4.85% 425,000           868,168           

2008-2012 4.85% - 4.90% 2,455,000        4,011,280        
2013-2017 4.95% - 5.00% 3,115,000        3,345,968        
2018-2022 5.00% 3,980,000        2,485,250        
2023-2027 5.00% 5,075,000        1,385,750        
2028-2029 5.00% 2,400,000        181,500           

Total 18,960,000$     15,938,039$     
 

 
Note 6.  Long-Term Participation Agreement 
 
The Kentucky Local Correctional Facilities Construction Authority, an independent corporate 
agency and instrumentality of the Commonwealth of Kentucky, issues revenue bonds for the 
purpose of construction and reconstruction of jail facilities. The Authority issued $10,495,487 of 
revenue bonds at various interest rates (4.5% through 7.0%), of which the county has agreed to pay 
$4,438,213 principal and a proportional share of interest on the issue. Revenue bonds outstanding 
at June 30, 2002, totaled $2,974,317. Debt service requirements due in future fiscal years are as 
follows: 

Fiscal Year Principal Interest

2003 154,103$         183,715$         
2004 163,874           173,633           
2005 174,266           162,916           
2006 185,316           151,512           
2007 197,066           139,389           

2008-2012 1,189,391        486,415           
2013-2015 910,301           88,943             

Total 2,974,317$       1,386,523$        
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Note 7.  Self-Insurance Funds 
 
Kenton County maintains a health insurance fund to provide health and dental insurance for their 
employees.  They also maintain a self-insurance fund to provide liability and workmen’s 
compensation for their employees. 
 
Note 8.  Flex Spending Account 
 
Kenton County maintains a flex spending account to provide tax-sheltered deductions for 
dependent childcare and medical expenses.  
  
Note 9.  Kenton County Tax Refund Account 
 
Kenton County opened a tax refund account in February 2002.  The account was set up to refund 
taxpayers their portion of occupational license taxes based on Executive Order 01-140.  The order 
authorized the County Treasurer to stop collecting an increase in occupational license taxes based 
on Ordinance No. 225.19 and 225.25.  The order further authorized the County Treasurer to submit 
a plan for the repayment of said taxes.  The order was issued on the basis of a June 1, 2001 decision 
by the Kenton Circuit Court, which challenged the legality of the increase.  On December 18, 2001, 
the fiscal court approved the County Treasurer’s plan to repay the occupational license tax.  As of 
September 12, 2003 the county has distributed $4,801,650 in refunds.                  
 
Note 10.  Intergovernmental Transfer Program 
 
The county is involved in the Intergovernmental Transfer Program (IGT) sponsored by the Cabinet 
for Health Services - Department for Medicaid Services.  The program calls for the county to 
provide intergovernmental transfers to the Commonwealth in order to qualify Rosedale Manor 
Nursing Home, the county-owned facility, to receive enhanced payments for services provided to 
Medicaid-eligible residents.  The local government funds are used as the state match for Medicaid 
programs.  By doing this, more federal matching funds are made available to the state as long as 
they are used for the Medicaid program.   
 
Note 11.  Pending Litigation 
 
There is a lawsuit against Kenton County Fiscal Court by the City of Covington, et al.  It is a 
lawsuit to declare that the County's occupational license fee is illegal.  This matter is not covered 
by insurance.  The impact of this litigation, if it is successful against the County, is that it would 
result in a substantial decrease in income to the County and many County agencies, as well as 
organizations which depend upon the fee for a substantial part of their operating budget.  The 
outcome of this litigation has not yet been determined.   
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Note 12.  Inmate Account 
 
Presentation of Changes in Assets and Liabilities is required for Trust and Agency Funds.  The Jail 
Inmate Account is presented as a Trust and Agency Fund; therefore, presentation of this 
information is required. 
 

Balance Balance
Jail Inmate Account July 1, 2001 Additions Deductions June 30, 2002

Assets:
   Cash With Fiscal Agents 23,577$        525,833$      509,580$      39,830$        

Total Assets 23,577$        525,833$      509,580$      39,830$        

Liabilities:
   Amounts Held In
      Custody For Others 23,577$        525,833$      509,580$      39,830$        

Total Liabilities 23,577$        525,833$      509,580$      39,830$        
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KENTON COUNTY 
COMPARATIVE SCHEDULE OF                                                                              

BUDGETED TO ACTUAL OPERATING REVENUE 
 

For The Fiscal Year Ended June 30, 2002 
 
 

Budgeted Actual Over
Operating Operating (Under)

Budgeted Funds Revenue Revenue Budget

General Fund Type

General Fund 21,033,000$     17,504,700$     (3,528,300)$     
Road and Bridge Fund 4,831,186        1,171,832        (3,659,354)       
Jail Fund 5,977,000        3,163,761        (2,813,239)       
Local Government Economic Assistance Fund 17,500             20,998             3,498              
Occupational License Tax Fund 10,893,014       737,865           (10,155,149)     
County/Cities Tax Collection Account 14,310,864       14,310,864       

Special Revenue Fund Type

Community Development Block Grant Fund 440,000           334,836           (105,164)          

Totals 43,191,700$     37,244,856$     (5,946,844)$     

Reconciliation

Total Budgeted Operating Revenue Above 43,191,700$     
Add:   Budgeted Prior Year Surplus 19,654,314       
Less:  Other Financing Uses (13,844,850)     

Total Operating Budget Per Comparative Schedule 
Of Final Budget and Budgeted Expenditures 49,001,164$     
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KENTON COUNTY 
SCHEDULE OF OPERATING REVENUE 

 
For The Fiscal Year Ended June 30, 2002 

 
 

Totals Special Capital
(Memorandum General Revenue Projects Debt Service

Revenue Categories Only) Fund Type Fund Type Fund Type Fund Type

Taxes 25,300,365$  25,300,365$  $                 $                 $                 
In Lieu Tax Payments 35,478          35,478                             
Excess Fees  1,240,152     1,240,152                        
Licenses and Permits 157,129        157,129                           
Intergovernmental Revenues 4,777,312     4,477,312     300,000        
Charges for Services 2,881,387     2,881,387                        
Miscellaneous Revenues 2,046,337     2,026,337     20,000          
Interest Earned 899,209        791,860        14,836          20,401          72,112          

                   
Total Operating Revenue 37,337,369$  36,910,020$  334,836$      20,401$        72,112$        

Governmental Fund Type
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KENTON COUNTY 

COMPARATIVE SCHEDULE OF                                                                              
FINAL BUDGET AND BUDGETED EXPENDITURES 

 
For The Fiscal Year Ended June 30, 2002 

 

Under
Final Budgeted (Over)

Expenditure Categories Budget Expenditures Budget

General Government 3,399,764$       2,963,250$       436,514$         
Protection to Persons and Property 8,706,761         8,370,476         336,285           
General Health and Sanitation 2,961,777         1,762,965         1,198,812        
Social Services 6,667,286         966,130           5,701,156        
Recreation and Culture 984,132           775,875           208,257           
Roads 3,371,043         2,948,122         422,921           
Bus Service 7,311,313         6,314,421         996,892           
Other Transportation Facilities and Services 2,938,865                               2,938,865        
Road Facilities 1,071,185         923,699           147,486           
Debt Service 169,700           193,195           (23,495)
Capital Projects 2,222,500         1,362,353         860,147           
Administration 8,196,838         6,071,244         2,125,594        

                      
TOTAL OPERATING BUDGET - 

GENERAL FUND TYPE 48,001,164$     32,651,730$     15,349,434$     

Other Financing Uses:
Tax Anticipation Note-

Principal 11,149,900       11,149,900                             
Transfers to Public Property

Corporation Funds 2,550,000         2,521,824         28,176            
Jail Capital Lease Obligation-

Principal on Bonds 144,950           144,914           36                  

TOTAL BUDGET - GENERAL
 FUND TYPE 61,846,014$     46,468,368$     15,377,646$     

Under
Final Budgeted (Over)

Expenditure Categories Budget Expenditures Budget
                                            

General Government 957,000$         313,000$         644,000$         
Administration 43,000             43,000            

                      
TOTAL BUDGET - SPECIAL

REVENUE FUND TYPE 1,000,000$       313,000$         687,000$         

General Fund Type

Special Revenue Fund Type
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The Honorable Richard L. Murgatroyd, Kenton County Judge/Executive 
Members of the Kenton County Fiscal Court  
 
 

Report On Compliance And On Internal Control                                                                    
Over Financial Reporting Based On An Audit Of Financial                                                           

Statements Performed In Accordance With Government Auditing Standards 
 
We have audited the financial statements of Kenton County, Kentucky, as of and for the year ended 
June 30, 2002, and have issued our report thereon dated October 10, 2003. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States. 
 
Compliance 
 
As part of obtaining reasonable assurance about whether Kenton County’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance that are 
required to be reported under Government Auditing Standards.  
 
Internal Control Over Financial Reporting  
 
In planning and performing our audit, we considered Kenton County’s internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the internal control over 
financial reporting. However, we noted a certain matter involving the internal control over financial 
reporting and its operation that we consider to be a reportable condition. 
 
Reportable conditions involve matters coming to our attention relating to significant deficiencies in 
the design or operation of the internal control over financial reporting that, in our judgment, could 
adversely affect Kenton County’s ability to record, process, summarize, and report financial data 
consistent with the assertions of management in the financial statements. A reportable condition is 
described in the accompanying comment and recommendation.  
  
• Lacks Adequate Segregation Of Duties 
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Report On Compliance And On Internal Control 
Over Financial Reporting Based On An Audit Of Financial 
Statements Performed In Accordance With Government Auditing Standards 
(Continued) 
 

 

 

Internal Control Over Financial Reporting (Continued) 
 
A material weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that misstatements in amounts 
that would be material in relation to the financial statements being audited may occur and not be 
detected within a timely period by employees in the normal course of performing their assigned 
functions. Our consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control that might be reportable conditions and, accordingly, 
would not necessarily disclose all reportable conditions that are also considered to be material 
weaknesses. However, we believe that the reportable condition described above is a material 
weakness. 
 
This report is intended solely for the information and use of management and is not intended to be 
and should not be used by anyone other than the specified party.  
 
 
      Respectfully submitted, 

           
      Crit Luallen 
      Auditor of Public Accounts 
 
Audit fieldwork completed - 
    October 10, 2003 
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KENTON COUNTY 
COMMENT AND RECOMMENDATION 

 
For The Fiscal Year Ended June 30, 2002 

 
 
REPORTABLE CONDITION AND MATERIAL WEAKNESS 
 
Lacks Adequate Segregation Of Duties 
 
We noted the lack of an adequate segregation of duties for the internal control structure and its 
operation that in our judgment is a reportable condition and a material weakness under standards 
established by the American institute of Certified Public Accountants.  During the audit it was 
noted that the senior accountant/office manager inputs receipts, prepares deposits, and prepares 
bank reconciliations.  Management has considered and rejected additional cost when setting budget 
limits on spending for salaries and therefore accepts the degree of risk for a lack of an adequate 
segregation of duties.  Therefore, the Auditor of Public Accounts has judged the lack of an 
adequate segregation of duties as a reportable condition.  We recommend the fiscal court separate 
the cash safekeeping function from the cash reconciling function. 
 
County Judge/Executive Richard L. Murgatroyd’s Response:   
 
Agreed and being done. 
 
County Treasurer Ivan Frye’s Response:  
 
Agreed and being done. 
 
PRIOR YEAR FINDINGS 
 
Lacks Adequate Segregation Of Duties 
 
This comment has not been resolved and is repeated in the current audit.        
 
The Jailer Should Prepare Monthly Bank Reconciliations And Report Annually To The County 
Treasurer               
 
This comment has been resolved. 
 
The Occupational Tax Collector Should Be Adequately Bonded 
 
This comment has been resolved. 
 
The County Should Develop Written Operating Policies And Procedures As Part Of Their Control 
Activities For Federal Grants          

 
A single audit was not required this year.  
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CPA REPORT ON KENTON COUNTY GOLF COURSE 
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CPA REPORT ON KENTON COUNY HOUSING, INC (ROSEDALE MANOR NURSING HOME) 
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